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Khatiwada Dipesh & Associates
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INDEPENDENT ALDITOR'S REPORT

To The Members of Bagmati Welfare Society Nepal (BWSHN)
Cipinion

Wa have sudied the financial statemenis of Bagmali Walfare Socisly Mepal (BWSN) for the vear ended
31 Ashad HE1 (15 July 2024 which comprise of the Balance Sheet Stalement of Incoms and
Expenditure and Stelement of Cash Flow for the year ended and notes io the financal statements,
including & summarny of significant scoounting policiesa

In our oginian, the accompanying financial statements presant fairly, in all material respects, the financial
position of Bagmati Welfare Society Menal (BWEN) as &f 31 Ashed 2051 (corresponding 1o 15 July 2024)
and its financlal performance and cash flows for the vear then ended in accordance with the generally
accepied sccounting principles in Mepal,

Basis for opinion

We conducted our audit in accoedance with Mepal Standards on Auditing (N3As). Our responsibiliies
under thase stiandards ara further described in the Auditor's Responsibildies for the Audit of the Financlal
Statemants secton of our repord. We are indepandani of Bagmali Welfare Society Mepal (BWEN) in
arcordance with the handbock of code of ethics for professionsl sccountants Bsued By Instilute of
Charared Accountants of Mepal (ICAN]. and we have fulfilled cur other ethesl responzsibiities in
accordance wilh these reguirements, We befieve thet the audil svidence wa have cbiained is sufficien
and appropriate o provide a basis for cur opiniea,

Responsibilities of Management for the Financial Statements

The management is responsible for the preparabon of financia! statements that give a true and fair view in
accordance with penerally accepted accounting principles, and for such iniemal controd as the
managamenl Setermine is necessary 1o ensbie the preparation of financial staterments that are free from
meieial mEstatemeant, whather due 1o fraud o efrar

In preparing e fnancial sialements, the managemsnt is responeible for assessing ihe organization’s
ability o continw= as & going concern, disclosing, as appicable, malters related fo going concern and

using the going concesn basis of accounting unless the management either intand lo bquidate the
organization or o cease operations, or have no realisbc altarnative bul 1o 20 50,

Auditor's Responsibilities for the Audit of the Financial Statements

Our objactives are 1o cbiain reesonable assurance about whether the financial statemenis as a whole are
fraa fresen maaterial misstatement, whether dus lo fraud or emor, Bnd to issue an auditor's repor (hat
includes our opinion, Reatsnable assurance is a high level of assurance but is not a gusrantes that an

pudil conducted in secordance with MSAs will alwaye detact a malenal misstatamant whan it suagts

Misstalements can arise from fraud or error and are conaidered materisl i, individually or in aggregate,
ihey could ressonably be sxpected o influence the economic decisions of users taken on the bagis ef

thesa financial stalements
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As par of an audt n accordancs wilh N3As we exercise professional judgment and maintain
profassional skepticism thraughout the audit. We also:

¢ ldentify and assess the risks of matenal mestaternent of the financial stelements, whathar dus o
fraud or error, design and perform audit procedurés responsive to those risks, and ochtain audit
evidenes that is sufficient and appropriate to provide 3 basis for our opirdon.  The risk of not
defacting a materfal misstaternent resulfing from fraud is higher than for one resulting from arror,
a3 fraud may invehe collusion, forgery, intentional omessions, misrepresentations, or the override
of internal contol;

* Obtzin an unoerstanding of ntemal control relevant to the aedit in order o design audi
procadures that are appropriate in the circumstances, but not for the purpose of expressing an
opinicn on the effectiveness of the oroanization's inlernal control,

» Evaluaie the appropriateness of accounting policles used and the reasonableness of accounting
estimates and redated disclosures made by the crganization,

» Conclude en the approprateness of the managements' use of the going concern basis of
accounting end, based on the awdit evidence obfained, whether a mataral uncertainty exists
related to events or conditions that may cast significant doubt on the organization's ability 1o
continwee as 4 going concarmn. if we conclude thal a matenal uncerainty exisis, we are required 1o
draw atention noour aud|tors mpart o he related discloswres inothe fingncial statements ar, if
such disclisures are insdequate. o modify our opsicn. Our conclusions are based on the audit
evidence obiained up o the date of our auditor's reporl. However, fulure evenis or conditions
may cause the crganization o cease o continue as a geing concern; and

¢ Evaluatz the oversll presentation, strocture. and contant of the financial statemants, including the
disclosures, and whather the financial statements représent the underlying transactions and
evants i 8 manner that achiewves fair presentation

We communicate with those charged with governance regarding, among other matters, the planned
scope 8nd fiming of the audit and significant audit findings. ncluding any significant deficencies in
intermal conirol that we identify during ouwr audit,

For and on behalf of
Ehatwada Dipesh & A=socialas
Charered Accounlants

o

Dipesh Khatiwada
Princapai

Diate; 14 September 2024
UDIN. 24 1004 cAAL260T B Aty



Bagmati Welfaore Soviety Nepal
Harion-11. Sariahi
Sintement of Financial Posithsn
Acal 31 Ashodly ZO81(15 July 2024)

4 ; Current Year Previoes Year
Particulars Nofes (NPR) (NFR)

ASSETS
P - Cuirrent Asseis
Progerty Plant and Eguipmen 4.1 24 360,33 32458044
Tﬂl!_l_"t!ll- Current Assels 24 300k 33 A2 451k 44
Currcnt Asscts
Apcoums Receivahle 42 8,243 220 565 383522498
Raceivable From Donors 4.3 J.b[E,H!El.-IE 6, 73953708
vash And Cash Equivalents 4.4 LO28460.51 Q87620224
Total Carrent Asseis 20,874,501.59 20,450, 764,27
TOTAL ASSETS 20 B9R 841 .02 20,443 24471
LIABILITIES & RESERVES
Acvcumualuted Reserves
Linrgstricted Funds/Accumulated Surplis 4.5 503, 261,54 (65,635, 00)
Restricted Fumds 4.4 241561894 T.TH),93%.74
Other Capitnl Reserve 24 3060033 32 48044
Total Accunmubiied Reseryes O 143, 24081 TAET.TELIS
Mon - Current Liabilities
Deferred Revenpe - =
Chther Mo Current Liahiliiies - -
Tatal Mon - Current Linbilities - -
Current Linhilifies
Apcoonts Payahls 4.7 11,755 621.682 12,795 463 53
Tatal Cwrrend Lishilities 11,788 631,63 12,795 46353
Total Linbilities 11,785621.62 13,795 463,53
TOTAL LIARILITIES AND RESERVES 0800, 56192 20483, 244,71

Significant Accounting Policies and Motes g Account farm an integral part of

Sintement of Finangial Posilion

As per our attached report oo even date
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Sun] £ urmar Shah Sugatn Knmari A Dipesh Klhativenda
Act Exseutive Director Chairpersm - Prencepl

Bk Ky
Treasarer

Location: Sarkahi, Nepal
Drate ; 2024-09-14
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Erishng Pd Banjara
AckmimFininee Manager

Khatiwada Dipesh & Assnciales
Chartersd Acoountanls



Bagmati Welfare Society Nepal
Harion-11, Sarlahi
Statement of Income and Expenditure
For the Period from 17 July 2023 to 15 July 2024

Particulars MNuotes Current Year Previouns Year
{NPR) (NPR}

INCOME

Crrant Income {Government) 4.8 - =

Grant Income (Other Entity) 4.8 26433294811 2T5928.058.02

Contribution from Member & Executive Commuitiee 11,514.00 H8.358.00

Capital Reserves Transferred 1o VE B 12001 1082681

Oiher Income a1 1,636.54 -
Total Imcome 264,964, 218.76 276,007, 24285
EXPENDITURE

Expenses 4.9 264,387.198.11 276,004,158.04

Depreciation 4.9 £.120.11 10,826.8]
Total Expenditure 264,395,318.22 276.024,984.85
Net Surplus/(Deficit) Before Taxation S68,900.54 (17,742.00)
Income Tax Expenses 4.10 - -
MNet Surplus/(Deficit) for the vear S68,900.54 (17.742.000)
Surplus/(Deficit) tll Previous Year (65,630.00) (47 89700
Surplus/{ Deficit) Transferred 1o Balance Sheet 503,2061.54 {63,639.00)

Significant Aceounting Policies and Notes to Account form integral part of

Statement of Income & Expenditure

Sunil Kumar Shah
At Fxecutive Director

&
Ri LT

I reasurer

Location: Sarlahi, Nepal
Date : 2024-09-14

Ag per our report of even date
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Sujats K umari
Chairman
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CA Ihpesh Khatiwada

Principal

Echatiwada Dipesh & Associates

@

Knshna Pd Danjara
Admin/Finance Manager

Chartered Accountants



Bagmarti Welfare Society Nepal

Harion-11, Sarkahi

Statement of Cash Flows
For the Pertnd from 17 July 2023 to 15 July 2024

Farticulars Current Year Previous Year
(NPHR) (NIR)
Cash Flows From Operating Activities
surplusd (Exebict) For The Year [Before Tax) Fo8, 90054 (17,742,000
Adjostments t0 Reconcile Surplusy Deficit) to Net Cash
Flows: Non-Cash 1rems:
Depreciation and Imparment of Property, Plant and g 120,11 [Lg26 2]

Equipment

Income from Capital Reserve

(8,120.11)

{10LE26.810)

Wnrking Capital Adjnstments:

Accounis Reccivablc (LL271.478.05) 9983, TTH.74
[nereases (Decrease) in Bestricied Fund 39467920 (17, B81L070.00)
Aceounts Pevable L1035.841.591) {8.178.856.86)|
Net Cash From/i{Used In) Operating Activities (847.740.12) i 16,093 8N).13)
Cash Flows From lnvesting Activities

Purchase of Property Plam and Equipment - -
Net Cash From/{(Used In) Investing Activitics - -
Net Cash From/{Used In) Financing Activitics - -
Net Inerense/{Decrense) In Cash And Cash Equivalenis (B47.740.22) i 16,0M3,590.13)
Cash And Cash Equivalents at the Beginning of the Period GETH 202 24 25900092 37
Cash And Cash Eguivalenisat the End of the Period 0028 461,51 D RT6 202,24

F
&
Sunil Kuwmar Shish Sujata
Act.Executive Director { hairman
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As per our report of even date
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CA Dipesh Khatiwada

Principal

F.hatiwada Dipesh & Associates
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Rinku Kumar
Treasurer

Location: Sarlahi, Nepal
Date : 2024-09-14

korishne Pd Banjara
Admin/Finance Manager

Charterad Accountanis
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Bagmatl Welfare Soctety Mepal | BWSN)

Harion-11, Sarlahi

Significant Accounting Policies and Notes to Financial Statement
For the Year Ended 31 Ashad 2081 (15 July 2024}

Ceneral Dnformation

Bagmati Welfare sociery Nepal (BWSN) is a logal non-governmental organization established in Sarlahi
district in 1995 AD with registration no, 652051 in District Administration Office (DAO), Sarlahi. It is
also affilinted to Social Welfare Council (SWC) with registration no 13303 and NGO Federation Nepal. It
i5 also mstitulionally associated with Human Right and Social Justice Forum — Nepal, NAKGAN-MNepal
MG coopdination committee, Sarlahl and Gender and Social Inclusion (GESL) network. BWSN 15
primarily working for proftecting and promoting human rights of marginalized, disadvantaged and
vulnerable commumities through developing their leadership and advocacy skills 1o elaim their Aghts and
engage in human rights promotion activities. BWSN has already implemenad social and economic
empowermen! projects targeted o empowertng marginalized and vulnerable communities especially
women and girls {including to vietims Gender Baged Violenca (GRV)), Dalits, disadvantaged Madhesi and
Muslim communities, single and pregnant women, differently ablc and elderly persons and other conflict
vletims for provecting and promaoting their rights.

BWSN has implemented some projects related to increasing access to education to marginalized population
such as Muslim and Terai Dalit. Since its establishment, BWSN has been implementing many projects
related tn Human Rights, Education, Social and Economic Empowerment, Water, Sanitstion and Hygienic

(WASH)., Agriculiure, Environmeni, Micro Enterprise Development, Nameral Resource Management,
Public Healih, Community Infrastrucnsre etc. tagoied to improve socioeconcmic and human rights
situation of pooe, marainalizad and valnerable communities living in rural areas of Province No. 2 of Nepal.

Basis of preparation

The financial statements have been prepared using the historical cost convention or at Fair value wherever
specifically disclnsed.

Escept for certain activities that will conclude on the realiztion of their relevant activities in accordance
with the relevant terms of reference, the lnancial statements have been prepared on a going coneern Basis.

Functional and Presentation Currency

The financial statements are presented in Nepall Rupees (NPR), which is the argenization”s functional and
presentation currency. All financial information is presented in Rupess, except when otherwise indicated.

Changes in Accounting Policies and Disclosures
The Acesunting policies have been consistently applied, unless otherwise stated,
Significant Accounting Judgments, Estimates and Assumptions

The preparation of the financial statements reguires the use of certain eritical accounting estimaies and
judgments, It also requires management 1o exercise judgment in the process of applying the accounting
policies. The managemen: mukes certain estimates and assumpdions segarding future events, Estimates and
judgmenis arc continuously evalusted based on historical esperience and other factors, incloding
expectations of future events that are believed 10 be repsonabile under the circumstances. In the future, actual

,; },@ @&g{ﬁ
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Bagmati Welfare Society Nepal (BWSN]

Harion-11. Sarlnhi

Bignificant Accounling Policies and Mobes to Financlal Stutentent
For the Year Ended 31 Ashoad 2081 (15 Jaly 2024)

resultz may differ from these estimates and gssumptions. Any moterial sccounting judpements, estimates
and assumptions are disclosed in the financial statements.

« Bignificant Accounting Policies

Recopnition of Imeome
Income from Unrestricted Fuands

Unrestricted funds are those that are available for use by BWSEDN, in furtherunce of thee generyd objectives
of BWSM and which are not designated for any specific purpose, Such funds are recognized as income
when reesived. The surplus of funds after expendirone during the vear are recogrized as Unrestricted Funds
in the Smtement of Financial Position.

Chfaer Incowme

[neome such a5 bank intepest, membership income, overhead itccme and other income of BWSMN core fund
is recognized as income on an secrual basis,

Fumn

The activities for which these restricied funds may and are being used are identified in the statement of
financial positios. Such restricted fund may include conditions for refund should there be balance of fund

at the cnd of the project. The income fom such restricted funds is recognized 1o the extent of the expenditure
incurred for the project activities. The excess of fund over the expenditure is reflected as Restricted Fund
and same will be utilized for the agresd program mplementation in the succeeding period. Any amount
already expended and yet to be recelved from the donors are recognized s income and shown in the

statement of financial statements & reccivable from donars,
Recognition of Expenses

Expenditures incurred by BWSN are recognized on an accrunl hasis. Any funds granted 10 various parners
are hooked as advance when fund is dishursad. Such advance is setiled as expenditure when tha partners
subsmit the progress report along with the expenditure statement.

Fixed assets and Depreciation

All itemns of property, plant and equipment are initially recorded ot cost. After the Initial recognition of an
asset, property plant and aquipment are carmried st cost less any subsequent deprecistion. Subsequent
axpenditure is capitalized only when it increases the future sconomic benefits embodied in the item of
property and equipment,

Deprecialion

Depreciation i provided for on all Property Plant and Equipment on the written down value basis and is

caleulated on the cost of all property, plant and equipment other ihan land, to write off such amounts less
any terminal value over the estimated useful lives of such assels.
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Bagmati Welfare Society Mepal (BWSN)

Harion-11, Sarlahi

Significant Accounting Policies and Notes o Finamcial Stitement
For the Year Ended 31 Ashad 2081 (15 July 2024)

Management Provides for the depreciation an the written down value method. The depreciation mics used
fior each class of assets are as follows:

mane of Assel | Pleprecisdbon Rate

ik e s & e B .

Coampuiter & Office Equlpnenl [ 2%

All items of property, plant and equipment acquired from the restricted funds for the year, are chanzed os
experae ar the time of acquisition. A memomndum Fixed Assets Register (FAR) listing all the assets is

maintained for infermal control purposes.
Inventory

The cost of inventory in hand #t the yearend is not reflected in the Stazement of Financial Position as
inventory items are charged as expenses at the time of acquisition.

Cash and cash Equivalents

BWSN considers and ¢lassifies eash in hand, amounts due from hanks and short-term deposits with an
original meturity of three months or less under the cutegory of “Cash and Bank Balances™. For fixed
depasiiz with maturity greater than 3 menths, such fixed deposits wre classified as Investmenta.

Ageount Receivables & Pavahles
Accounts recesvables and payables are stated at their transaction price.
Contingent Liahilities

Contingent liability is @ possible obligation that arises from past events and whose existence will be
confimmed enly on the occurence or non-oceurrere of ore or mors uncertain furure events that are not
wholly within the control of BWSN. It may also be a present obligation that arises from past events g in
respect of whieh an autflow of economic benefit i not probable or which caanot be measured with sufficient
reliability,

Mo contingent linbilities exist as of the date of the Statement of Financial Position.




